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By Chen Faging Shenzhen Economic Daily

#%ll"hﬁﬁiﬁh""b*’\méﬁifm%ﬁlgg SE fr oy — T X At
TR %‘4&@4)\ ﬂl‘dn‘fl*hm A Bt
Sho BXRBEEAITHEE, fu«’é!‘lmdﬂ 2 ME RN . F
E, %a%v%;k%ta%llmﬁy MR 7‘«??&:5 HAMA AR
EOR R, AR L AR AR S R A DX S
BHEEZ —, IR kRO E R X2 H . P E S
FR2017TE GV HE ik, BHEBUOC I TN, wIl. &
B RE, BRIBSESAMZMEHE, ik, BN OB O At
fkth g g8000mt.

Incorporating 11 cities into one innovative growth engine and positioning itself as a
first-class bay area and a world-class city group, Guangdong-Hong Kong-Macao
Greater Bay Area has won its fame both at home and abroad despite that relevant
national plans are yet to be rolled out. Thanks to its proximity to rivers and sea,
Guangdong-Hong Kong-Macao Greater Bay Area has an edge in port development.
Therefore, it not only enjoys economic prosperity but serves as one of the regional
port clusters that has the best water depth condition and the largest throughput,
with its throughput topping global bay areas. According to the statistics from
Ministry of Communications in 2017, the Greater Bay Area harbors five major ports
each with annual handling capacity of 100 million tons of cargo in Guangzhou,
Shenzhen, Hong Kong, Dongguan, Zhuhai and so on, and ports capable of handling
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8,000-ton eargo annually in Zhongshan, Huizhou, Foshan and other cities,

Against the backdrop of the ambitious plan of the Greater Bay Area, it is expected
that the three international shipping hubs, i.e. Guangzhou, Shenzhen and Hong
Kong, will continue to take the lead, and ports along the east and south banks of
the Pearl River Estuary will develop hand in hand, as riversea intermodal transport
becoming more convenient. This being said, during the formation of Guangdong-
Hong Kong-Macao international port cluster, Guangzhou, Shenzhen and Hong
Kong will still keep competing and cooperating with each other with ports in these
cities inevitably experiencing various differentiated development. This article,
coupled with the development background of the Greater Bay Area and Opinions of
People’ s Government of Shenzhen Municipality on Accelerating the Development
of Shenzhen Port issued this year, seeks to map out the possible differentiated
development paths of Dachanwan Port in Shenzhen Port.

Develop Ro-Ro service;
Expand automobile import

Though Dachanwan Port, opened in 2007, is undoubtedly a young member of
Shenzhen Port, it enjoys superior geological position. Dachanwan Port sits at the
western junction of the sea areas in Nanshan District and Bao’an District of
Shenzhen, covers an area of about 30 square kilometers. Its waterway is 20 sea
miles south of Hong Kong, 40 sea miles north of Guangzhou, and reaches cities in
western Pearl River Delta like Foshan, Shunde, Zhongshan; its land routes are 10
kilometers north of Shenzhen Bacan International Airport and convenient land
route network around the port connects cities in eastern Pearl River Delta like
Dongguan, Huizhou, Shenzhou, Guangzhou, etc. Unfortunately, after its opening,
in 2008, global financial crisis hobbled port development, leaving the growth rate of
the annual container throughput of Shenzhen Port being only 5 per cent.
Dachanwan Port was no exception: after Phase I was put into operation, Phase I1
and Phase III projects has not been launched so far.

Fortunately, the port was blessed by pelicies. On November 28, 2015, Shenzhen
(Dachanwan Port) Import Port for Automobiles passed the inspection conducted by
five ministries and commissions of China, becoming the second import port for
automobile following Shenzhen Huanggang Port. On the wee hours of December
22, 2015, after days of voyages, 50 white Toyota Prado automobiles procured by
Shenzhen Qianshan International Automobile Trade Center from the Middle East
arrived at Dachanwan Port, marking the first order of automobile import and that
Dachanwan Port initiated its automobile import business, which injected new
impetus to the future development of the port. More encouragingly, the number of
imported automobiles in the first half of 2018 has exceeded the number of annual
imported automobiles (approximately 700) in 2017 and annual business volume is
expected to grow by 200 per cent.

The performance of Dachanwan in automobile import and expart demonstrates not
only massive market demand, but also its advantage in automobile import and
export. In the first place, integrating the function of Ro-Ro terminal into its original
plan, Dachanwan Port is equipped with the conditions for parking roll-on/roll-off
ships and allows for the establishment of Ro-Ro berths for automobile shipping in
existing berths. In addition, as it situated at Bao’ an New Area, it is able to expand
its influence to hinterlands like Huizhou, Donguan, and tap into greater potential
demands and market. Add up on these, automobile manufacturers and dealers
recognize the tole played by the port. Automobile manufacturers and dealers
including BYD, Changan Dongfeng Peugeot, SCAS, Scania, Guoshun Jianglin all
hope to import and export automobile through the port. In reality, on June 12, 100
units of 6 electric vehicles of BYD, an automobile brand of Shenzhen, sailed over
the sea to Laem Chabang in Thailand through the port, which is the first batch of
automobiles exported via Dachanwan.

Consolidating and vi ly developing le import and export business
will become an important path for the differentiated development of Dachanwan
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Port in the context of the Greater Bay Area, Meanwhile, Dachanwan Port can not
only transform and upgrade its port logistics through develaping Ro-Ro service, but
also facilitate to forge Free Port in Shenzhen while increasing taxation and creating
jobs, thus securing more policy support. In the following phase, Dachanwan Port
should double its effort in infrastructure construction, foster terminal operation
teams, and focus on cultivating the market and business environment. It should
build a comprehensive automobile industry cluster featured by parallel imported
automobiles and put in place a logistics service base for spare parts. It should
strengthen investment promotion to attract headquarters of multinational
enterprises engaged in vehicle import, regional headquarters, settlement center and
large automobile sales group to setfle down in Shenzhen; it should intensify its
endeavors in attracting investment from enterprises committed to overseas source of
goods, ocean routes, automobile finance, spare parts supply, after-sales service,
‘warehouse logistics, etc., so as to realize economies of scale and build industrial clusters.

Advance cross-border e-commerce,
strengthen value-added services

Bordering Qianhai Free Trade Zone, under the background of Guangdong-Hong
Kong-Macao Greater Bay Area, Dachanwan Port may take advantage of free trade
industry, expand import distribution, display transactions, cross-border e-
commerce logistics, and utilize land area where it bases itself to step onto a
differentiated path of conducting value-added services. In recent years, cross-
border e-commerce is in the limelight, gaining great attention from enterprise,
government, capital and other institutions. Depending on functional advantage in
bay area planning, Dachanwan Port can develop imported e-commerce logistics
and reap greater value.

At present, cross-border e-commerce, based on e-commerce technology, allows
foreign consumers to purchase goods directly sold by Chinese merchants at any
time. Such innovation makes transnational trade simple and easy. Ali Research
Institute estimated that from 2017 to 2020, Chinas import and export volume of
cross-horder e-commerce will keep growing at an annual average growth rate of
over 20 per cent, and reach 14 trillion yuan by 2020, accounting for more than 40
per cent of Chinas total foreign trade volume. At the same time, frequently being
the biggest contributor of China's foreign trade exports over the years, Shenzhen
takes up more than half of China’s cross-border e-commerce business and is the
destination of more than 40 per cent of active sellers, which lay out the foundation
for developing cross-border e-commerce business in Dachanwan Port. Moreover,
from the perspective of industrial policies, People’s Government of Shenzhen
Municipality places great importance to the development of cross-border e-
commerce industry. Since 2014, nationallevel strategic pilot qualifications
including national cross-border e-commerce import pilot and China (Shenzhen)
Cross-border E-Commerce Comprehensive Experimental Zone have gained
approval. In the Catalogue of Shenzhen’s Industrial Structure Adjustment and
Industrial Orientation (Revised in 2016) issued in November 2017 by Development
and Reform Commission of Shenzhen Municipality, industrial sectors to be
promoted cover “E-commerce Trading Platform”, "Logistics and Related Value-
added Services Supporting E-commerce " and "cross-border e-commerce logistics
and overseas warehouse construction”.

According to the statistics from customns, Qianhai nowadays contributes more than
85 per cent to the cross-horder e-commerce trade volume in Shenzhen and has
gained tremendous superiority because of its Free Trade Pilot Zone, Shenzhen-
Hong Kong cooperation Zone and bonded port zone. However, using its adjacency
to Qianhai, Dachanwan Port can establish more cross-border e-commerce
industrial park in the park service, attract famous enterprises to set up regional
headquarters or functional logistics and operation centers, and guide the
development of cross-border e-commerce industrial clusters so as to forge an
industrial ecosystem of cross-border e-commerce. At the same time, it can learn
from the successful experience of Yantian Port Group in building national
pavilions, and establish Shenzhen (Dachanwan) global product trade center

YANTIAN PORT
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EXPAND PARALLEL-IMPORT
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characterized by core functions such as online transaction settlement, offline
display transactions, supply chain finance, big data services, etc. In this way, it can
deliver excellent import distribution and display transactions, provide all-round
trade-related services to upstream and downstream enterprises in the supply chain,
and stimulate value-added services.

In fact, Dachanwan can also consider setting up a cross-border e-commerce
industry development fund, work together with financial institutions or fund
management companies with experience in fund operation to track and cultivate
projects in the Dachanwan cross-border e-commerce industrial park, select high-
quality projects with the market potential and make investment in the form of
industrial funds. On the one hand, using the capital in industrial funds and
advantages in resource, it can attract high-quality companies in cross-border e-
commerce industry to accelerate industrial agglomeration; on the other hand,
through investing appropriate amount of funds in promising enterprises/projects in
the form of industrial funds, it can reap more gains from Industry growth and
enhance value added.

Provide consumption logistics distribution services
to cities in the Pearl River Delta

In recent years, frequent mergers, acquisitions and alignments among global
shipping companies and increase in the size of ocean container vessels have called
for increasingly higher demands for berths, thus ports that provide relevant
services have to keep adjusting accordingly. As a cons: ce, D Port
does not have advantages in the competition of Shenzhen Port. As the expansion of
global concentrated transportation market slows down, Dachamwan Port should

cast away the principle that revolves around container shipping business, and focus
its effort on providing logistics and consumption logistics distribution services to
Shenzhen, Hong Kong and cities in the Pearl River Delta.

Dachanwan Port currently has five deep-water berths and has attract services from
new sailing routes in India, Pakistan, the Middle East and Southeast Asia since last
year. Eiven so, it does not have an edge over ports in Shenzhen Port such as Yantian
Port and Shekou Port. Dachanwan Port can step up its efforts in developing non-
container business by finding sources of goods, maximize its utilization rate, and
strive to deal with large-scale cargos after their arrival at the port. In fact, starting
from the second half of 2017, Dachanwan Port, by launching its distribution
functions, has exported products such as boarding bridges to countries along the
“Belt and Road Initiative”. For example, products were exported to the Philippines
and St. Petersburg in September 2017, to Algiers, Africa in October 2017, to Saudi
Arabia in March 2018, and to Jebel Ali, Dubai in May 2018.

Meanwhile, the port should endeavor to capitalize on the South China Common
Feeder Alliance and the Pearl River system to further improve waterway transport
network, deliver distribution capacity of the consumption and logistics
consumption in Shenzhen and the cities in Pearl River Delta cities, strengthen the
relationship with shipping companies, cargo owners and cargo agents, address
various problems that customers encounter in maiden voyage, customs declaration,
etc., so as to continuously strengthen brand reputation.
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WHAT IS THE IMPACT OF CHINA-US

TRADE CONFLICTS ON

COASTAL PORTS IN CHINA?
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Since March, USA has launched a trade war to China. After several rounds of
repetition, China-USA trade war keeps heating up and changing, which has
drawn a strong and wide public attention. Starting with analysis of the
commodity structure of China-US trade and merchandise category, this article
deduces and anticipates the impact that coastal port, especially container
transportation might face and suffer. It is hoped that this predication could
provide some reference for department in charge and the industry.
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China-US trade and sea transportation
current status analysis

Characteristics of China-US trade and commodity structure:China-US trade has
deeply integrated, becoming the largest commodity trading partner of each
other. In 2017, China-US trade volume amounted to 576.7 hillion dollars,
accounting for 1

6 of China's foreign trade volume and 14.6% of US's foreign
trade volume. Currently, the US has become China’s largest exporter of China
and the fourth largest importer. China’s exports to the US amounted 428.3
billion dollars, accounting for 19% of China’s export volume. China’s imports
from the US reached 148.4 billion dollars, taking up 8.4% of total import volume
From the US point of view, China is the US’ largest importer (accounting for
21.6% of total import volume) and third largest exporter (accounting for 8.4% of
total export volume).

From the commodity category it can be seen that China's exports to the
United States are mainly electronic products, machinery and equipment, as well
as clothing and toys. China's imports from the US include electrical equipment,
petroleum and chemical products, transport equipment, soybeans and other
plants and animals. Key commodity names and percentage of import and export
can be seen in Figs 1 and 2.
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From means of transportation, it can be seen that 73% of China's export
amount to the US is sea transportation, among which 88% is container load
freight; and 56% of China’ s import amount from the US is sea transportation,
among which 78% is container load freight.

Current characteristics of container production volume of China-US trade :The
prosperous development of China-US trade drives the rapid growth of
container transportation demand on China-US route. In 2017, China-US trade
container production volume is around 25 million TEU, accounting for 22% of
national foreign trade container production volume, among which China’s
export to the US is 13.4 million TEU and China' s import from US is 2.4 million
TEU. Import and export volumes are quite imbalanced with the container rate
of export and import routes being 90% and 30% respectively.

It can be seen from the goods in the container that low value-added clothing,
toys and other light cargo take up a high proportion in the China-US trade products,
resulting in the overall Jow value of single container on the China-US route. At
present, the China-US trade volume of 10,000 U.S. dollars generates about 0.43 TEU,
which is much more than the national average figure of 0.28 TEU.

In terms of China’s regional distribution, China-US trade container production
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mainly concentrated in the Yangtze River Delta and the Pearl River Delta
region, accounting for the national proportion of 43% and 28% respectively,
which is fully consistent with the size of trade, the structure and
characteristics of trade commodities in each region.

Current status of container transportation on China-US route:This text, after
comprehensively comparing the statistics on container flow of customs and
coastal main ports, as well as combining with the investigation of overseas
ports, analyzed that among the 25 million TEU of China-US container
production volume, 85% is directly shipped to American ports from China's
ports and over 3 million TEU is transferred to American ports via Busan port
(mainly for the technical transfer of container liner company, and another
about one million TEU for northern small and medium-sized port to feed
Busan port) and a small number via Singapore port.

In 2017, China’s coastal ports completed 21.61 million TEU of American route
handling capacity, accounting for 18.6% of all coastal port international routes. Till
now, a total of 10 ports open the American liner routes, and can be seen in Fig 3.

Main container ports on China-US route:Ten ports on China-US route possess
over one million TEU container handling capacity.

China has five ports that completed 90% of the country’s US shipping
container handling capacity. Among them, Shenzhen, Shanghai ports’
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containers of US route are 5.65 million TEU and 5.32 million TEU respectively,
at the same level of density as the Singapore port and Busan Port; and
handling capacity of Ningbo Zhoushan Port, Qingdao Port, Xiamen Port US
routes has been more than two million TEU with strong competitiveness.

Currently, China-US route accounts for a much higher share in American ports
than in ours. Among them, the “China” share of three ports container
transportation in west America have all exceeded 60%, and the two ports in
east America also reached 51% and 35% respectively. For the port of our
country, the “US” share of the five major ports is mainly distributed at
10%~20%. See Fig 4.

Analysis of the impact on China-US trade container production
volume:Conflicts of China-US trade is complex and will take a long time, but
the list of taxable commodities of 50 billion dollars published by America on
June 15 mainly impacts the electromechanical products exported from China
to America which ranks the first of export. The thinking of urging China’s
advanced manufacturing industry is clear and long-term. The sanction list of
electromechanical products may be even enlarged in the future.

Category analysis of commodities involved in the trade conflicts:For the sake
of analysis, based on weight and volume characteristics, this article divides
product categories of container load freight into: electromechanical products
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(lighter), electromechanical products (heavier), light industrial products
(lighter), light industrial products (heavier), agriculture, forestry, animal
husbandry and fishery and other products. The US has now officially
announced a 50 billion-dollar list of taxable goods, covering 1102 tax numbers.
Moreover, in April, it proposed to add 100 billion-dollar tax items under
Section 301, which would involve a larger range of products. China’s
electromechanical products ranking first interns of export to the United States
(light, heavy) will be a major impact. Among them, the trade amount of 97
billion dellars for electromechanical lighter category is involved and
electromechanical heavier category is 37 billion US dollars, accounting for 89%
of the 150 billion taxable commodities; and 69% of China’s electromechanical
product exports to the U.S. (light, heavy) in 2017.

On the other hand, in China's taxable list, agricultural product is a key
counter area. Currently, the amount of imported soybeans of China takes up
60% of all imported agricultural products from America. In the future, China
may enlarge import scale of other soybean production countries (currently,
Brazil accounts for one half of China’s import soybean velume, more than the
ratio of one third by the US) and the impact on handling capacity of coastal
ports will not be that much as predicted.

Transportation analysis of commodities involved in the trade conflicts:From

the perspective of means of transportation of these commodities, the air
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freight ratio of the above 150 billion proposed taxable commodities is higher
than the average level of China-US trade. According to customs statistics,
among China’s export products to the US, air freight accounted for 23%, most
of which are electromechanical lighter products, belonging to the scope of the
levy. It is estimated that about 35% of the 150 billion proposed taxable
products are transported by air.

Container volume of around 3 million TEU will be directly influenced:150
billion taxable goods are mainly electromechanical products, the single
container value of which is higher than light industrial products. According to
preliminary estimates, the value of clothing, shoes and hats and other light
industrial goods is about 10,000 ~2 million US dollars/TEU, and the value of
semiconductors and other electromechanical products is about 60,000 ~8
million dollars/TEU on average.

Considering the average container production coefficient of different cargo
categories and combined with the current import and export of the China-US
routes and the proportion of empty containers, the article calculates that the
trade container production volume directly impacted by taxable goods is about
3 million TEU (of which 1.5 million ~160 million TEU), accounting for 12% of
the China-US trade container production volume in 2017,
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‘Yangtze River Delta and Pear] River Delta are two regions that are impacted the
most:Container production volume of China-US trade is highly concentrated in
coastal regions, and due to industrial structure difference of different regions,
the impact of trade conflicts on different regions is also different.

Yangtze River Delta: exports are mainly light industrial products, with 429 of
light industrial lighter products and 38% of heavier products coming out of
this region to America and around 33% of electromechanical products. It is
predicted that the impacted container production volume of this region is
around 1.2 million TEU.

Pearl River Delta: exports are mainly electromechanical products, with 49% of
electromechanical heavier products and 42% of electromechanical lighter
products exported from this region to America. As the region with highest
ratio of involved taxable commaodities, it is predicted that impacted container
volume of Pearl River Delta is around one million TEU.

The comparison status of container product structure of three exported
Tegions to America is shown in fig 5.

Analysis of Impact on trade conflicts to main container ports:Based on above
analysis, it can be seen that the impacted container scale could reach 3 million
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TEU, accounting for 13% of China’s coastal port US route handling capacity in
2017 according to initial judgment, and 3% of total international route
handling capacity. However, considering counter measures of Chinese side
and possibility of intensified trade conflicts, the impact might still be enlarged.

Judging by the specific port situation, it can be seen that American routes are
mainly concentrated in five ports, namely, Shenzhen, Shanghai, Ningbo
Zhoushan, Qingdao and Xiamen. Combined with the current route structure,
the preliminary evaluation of impacted degree of different ports are as follows.

Shenzhen Port: According to initial estimate, around 17% of American route
container volume of Shenzhen Port will be influenced. Currently, American
route takes up a relevantly high ratio (27%) in the international route handling
capacity of Shenzhen Port and it can also be projected that its international
route impacted degree is 4.5%.

Shanghai Port: According to initial estimate, around 13.5% of American route
container volume of Shanghai Port will be impacted. American route
proportion in international routes handling capacity of Shanghai Port is 10%
lower than that of Shenzhen Port, and its international route impacted degree
is also lower, around 2.5%.

Ningbo Zhoushan Port: According to initial estimate, around 13% of American
route container volume of Ningbo Zhoushan Port will be impacted. American

route takes up 17% of container handling capacity of Ningbo Zhoushan Port
and its international route impacted degree is 2.2%.

Qingdao Port: According to initial estimate, around 8.3% of American route
container volume of Qingdao Port will be impacted. American route takes up
21% of container handling capacity of Qingdao Port and international route
impacted degree is around 1.8%.

Xiamen Port: According to initial estimate, around 12.9% of American route
container volume of Xiamen Port will be impacted. As the fact that American
route takes up the highest percentage (32.7%) among all international routes
of Xiamen Port, so the predicted international route impacted degree is
around 4.2%.

conclusions :First, this around of China-US trade conflicts have a major
impact on China’ s manufacturing industry exported to the US, but the direct
impact on the container handling capacity of coastal ports is generally under
control (even though the import and export commodity range has been largely
decreased after taxation, the direct impact degree of international routes of
main container ports is still lower than 5%). Considering the long-term and
complexity characteristics of China-US trade conflicts, it is suggested that a
normalized follow-up study mechanism shall be set up to focus on key areas.

Second, considering the distribution of global production chain of

manufacturing industry, the sanction on export products from China to the US
might influence the raw materials, parts and components imported by China
from other countries, thus impacting container volume of other routes.

Third, the actual reason for transfer of part of American route containers via
Busan port shall be studied thoroughly, so as to take effect measures and
attract American route containers back to China’s ports. For example, free
trade pilot zone could be relied on to develop cabotage services and optimize
the monitoring mode of this service and increase the clearance efficiency.

Fourth, companies shall be encouraged and guided to actively respond to
changes and combine with their own operation advantages and route layout to
actively open “Belt and Road” shipping routes including Southeast Asia,
Africa, Austria and New Zealand.




+24%474
fad JX 5 1% 3 %

— RENEFRAORFXRFEBIBES MLl

15 YEARS OF IMPROVEMENT

A New Chapter Begins for Dachanwan
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On the sparkling bay of the west of Shenzhen; Yanjiang Expressway extends all the way to
the northwest like 2 picture that unfolds slowly from the scenic West Bay Mangtove Park
to the Binhai Cultural Park with its construction only begins, where public and
cultural buildings intertwine with leisure areas. It is not only the commercial and
cultural center of the land at the rear of Dachanwan Port, but also the new center of
Shenzhen in its rapid formation.
The Dachanwan atea is located at the Pearl River Estuary, It has obvious geographica
advantages for air, sea and land transport. At present, the construction of the Guangdong-
Hong Kong-Macao Greater Bay Area has gradually started and in the context of the
Greater Bay Area, the development of Dachanwan is particularly important.
On the long western coastline of Shenzhen, major strategic facilities suck Internet +"
futuristic science and technology city; the worlds largest convention and exhibition
center, international conference center, new science and technology museum
Shenzhen Airport T4 Building and Shenzhen-Zhongshan Bridge are undergoing rapid
construction. With the creation of the automobile industry cluster worth “100 billion
yuan” and the international automobile trade center in Dachanwan, the Dachanwan
Port in the center of the Guangdong-Hong Kong-Macao Greater Bay Area and the
core of the western hub of Shenzhen is becoming a pearl on the western coastline
Dachanwan Port, 20 nautical miles south to Hong Kong and 40 nautical miles north to
Guangzhou by waterway, and 10 kilometers north to Shenzhen Bao'an International
Airport by land, has a land transportation network extending around the terminal that
connects Dongguan, Huizhou, Shenzhen, Guangzhou and other the eastern cities of
the Pearl River Delta. Cargoes can be transported smoothly to and from the western
part of the Pearl River Delta such as Foshan, Shunde and Zhongshan by waterway.
In 2005, with the approval of the National Development and Reform Commission, the
construction of Dachanwan Port Phase I was launched. On September 9, 2007, the last
tandem-lift quay crane capable of handling two 40-foot containers simultaneously and
four eco-friendly electric quay cranes for Dachanwan Port (Phase 1) arrived at the
terminal, and the berths were put into operation. Today, with five berths, a total area
of 112 hectares, a coastline of 1,830 meters, a length of 600 meters, Dachanwan Port
has become the terminal-of-cheice at the Pan-Pearl River Delta, connecting to the
rest of the world. It has become an important port for automobile import and export
in South China
In February 2016, Bao’ an District officially issued the “Suggestions on Accelerating the
Development of Import Port for Automobiles (Trial)” to encourage domestic and foreign
auto dealers, operators, supply chains and international shipping companies to take
root in Dachanwan Port, where they can carry out the import and export business of
automobiles, give full play to the advantages of Dachanwan Port for Import
Automobiles and build a automobile industry cluster worth “100 billion yuan” in
South China and Binhai International Automobile Trade Center in western
Shenzhen, improving the overall competitiveness of automobile import and export
With the implementation of related policies, and the gradual improvement of
relevant industrial chains and various supporting facilities, parallel import and
export of automobiles in Dachanwan is seeing an exponential growth.
On Novemnber 28, 2017, HAMBURG BAY, the first vessel under the new service GCX, made
its inaugural call to Dachanwan Port. The new service covers Asia and the Middle East
‘markets.
On May 31, 2018, the "E.R. AMSTERDAM" called at Dachanwan. The vessel is the first
vessel from the new China-India route, which facilitates the exporters of South China to
ship their cargo to India via the efficient service of Dachanwan.
On July 12, 2018, 100 BYD E6 electric vehicles were shipped across the sea to the
destination port of Linchaban from the Dachanwan Port, which is under Yantian Port
Group. This is the first time that vehicles have been exported on a Ro-Ro vessel at the
Dachanwan Port and it is also the first time that BYD has transported automobiles on
a large scale to the overseas market via a Ro-Ro vessel in Shenzhen

gainst the backdrop of the development of the Greater Bay Area, Shenzhen is
accelerating the construction of the Dachanwan Automobile Import Port and its
supporting projects. It plans to have 22 new berths for barges in Dachanwan Phase T11
and build the Mawan Cross-sea Corridor. The Mawan Cross-sea Corridor, the
Yanjiang Expressway and the Jihe Expressway can be used to relieve the traffic of the
western port area,
If he who has great ability goes first, he will have a promising future. Dachanwan is
bound to become a world port at the core of the Greater Bay Area, connecting Shenzhen
to the world
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The Guangdong-Hong Kong-Macao Greater Bay Area is an urban agglomeration
consisting of two special administrative regions of Hong Kong and Macao, and nine
Guangdong cities of Guangzhou, Shenzhen, Foshan, Dongguan, Huizhou, Zhongshan,
Zhuhai, Jiangmen and Zhaoging. The Greater Bay Area is an agelomeration highland
for Chinds manufacturing industry and production service industry. With the
construction of the Greater Bay Area written into the 19th National Congress Report
and the Government Work Report, and raised to be a national development strategy,
industrial structure optimization, regional industrial synergies and financial services
at the Greater Bay Area will witness further development.

Located in the core area of the Greater Bay Area, Dachanwan Port is an important
component for the coordinated development of the Greater Bay Area, and a key
functional node connecting the Greater Bay Area to the west bank of the Pearl River
Estuary. With the launch of the Shenzhen-Zhongshan channel, the time and space
distance between Dachanwan Port and the cities on the west bank of the Pearl River
in Zhongshan, Zhuhai, Jiangmen and southwest of Guangdong will be greatly
shortened, which will create the necessary conditions for Dachanwan Port to expand
the west bank market of the Pearl River Estuary and to realize synergistic
development between the east and the west wings of the Pear] River Estuary.

Based on the principle of leveraging the advantages of the Port, grasping the
opportunities and coping with the challenges, Dachanwan Port is capable of making
full use of the coastline resources and the land resources that can be developed in
patches. It has seized the oppertunity that the Guangdong-Hong Kong-Macao Greater
Bay Area has been raised to be a national strategy and made great efforts to promote
the industrial transformation and upgrading of the Dachanwan Port. It has broken
through the traditional development model and strengthened the relationship
between the port industry and the terminal operation to advance the resources and
service upgrading of the Dachanwan Company.

Basis for Dachanwan’s positioning

Policy Basis:In 2016, the Shenzhen Development and Reform Commission issued the
Shenzhen Industrial Structure Adjustment and Optimization and Industry-guid:
Catalogue (Revised in 2016), which encourages the development of the Internet
industry, the new generation of information technology industry, the marine industry
and the industries of robotics, finance, modern logistics, etc. Thanks to that,
Dachanwan Port is able to strategize emerging industries such as Internet (e-

the new of i i hnology (artificial intelli the
marine technology, and the port technology industry.

Port Conditions:Dachanwan Port Phase I has been granted the automobile import
port qualification (capable of carrying out parallel imported vehicle and the general
trade automobile business), the designated port qualification for importing meat, the
designated port qualification for importing fruits and the designated port
qualification for importing grain, which creates conditions for the import and export
of diverse goods. About 35.2 hectares of land in the auxiliary construction area and
supporting area can be adjusted of its land use and plot ratio, and enlarged of its
building area, which will provide a broad space for the implementation of industrial
projects. The Port Area plans to develop cold chain warehousing, supervised
warehouses and bonded warehouses, three-dimensional parking garages and other
projects to provide comprehensive port supporting services. The Port Area is close to
the future technology city and has the favorable conditions to undertake the
overflow of high-end industries. Overall, Dachanwan Port can Tely on its own
advantages to expand and strengthen the two major industries of automobiles and
food, and actively deploy technology-based industries.

Discussion on the Industrial Development
of Dachanwan

Ideas of Industry Selection:The Port has a lot of natural advantages and is close to
the strong consumer market of the Guangdong-Hong Kong-Macao Greater Bay Area.
It enjoys unique back-to-end distribution advantages of the inland river barge of
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Dachanwan and relies on the existing industrial base of the Port, which have
facilitated the great integration between the import industry and the Port Area
automobile industry, the food industry and the port industry. To better grasp the
policy, stick to the future industrial direction of the Port Area, make plans for the
future emerging industries, develop the headquarters economy and focus on high-
end fields and sections, it is important that the industries introduced have certain
leadership in the industry and that they follow the laws of port development, so that
they facilitate the industrial ion and ding of the Dach Port.
At the same time, providing comprehensive services such as good transportation,
finance, housing, education and medical care to promote port and industrial
development is also conducive to industrial projects and talent pooling,

Key Industries for Development:Through analysis, the industrial development of
Dachanwan Port should base itself on the port and prioritize the development of S&T
industry typified by artificial intelligence and marine technology, the automobile
industry typified by intelligent cars and automobile trade, the food industry typified
by cold chain logistics and food trade, the service industry typified by e-commerce
and industrial finance, so as to eventually develop an industrial system under which
ports, science and technology, automobiles, food and services are developed in a
coordinated manner.

The five major industries are interconnected and mutually promated, which helps to
form the industrial clusters and exert the industrial cluster effect of “1+1>2": through
the development of S&T industry and service industry, the development efficiency of
automobile industry, food Industry and port Industry as well as the added value and
industrial energy have been enhanced; development of the automohile industry, food
industry and port industry should be carried out vigorously, and platform and
application scenarios should be provided to develop S&T industry and service
industry, so as to realize a solid development of S&T industry and service industry.

‘When the five major industries work closely together, three industrial chains of the
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automobile industry, high-end food industry and marine industry can be formed to
realize the i P of supporting area, the auxiliary construction
area, and the phase 1 and 111 terminals: the automobile industry can rely on the car
¥o-ro terminal to develop the industries of automobile inspection, high-end luxury
display sales, intellij network research and development,
automobile finance, automobile after-service and automobile culture experience.
The industry can strive for the pricing right of imported automobile and the function
of bonded warehouse in bonded area to support the building of a strong automobile
industry and a fully-fledged automobile industrial chain; high-end food industry can
seize the opportunity of the reconstruction of Bao' an fishing port, taking high-end
sections as a breakthrough to integrate the development of high-end consumption,
marine catering, business trade, leisure tourism and humanistic experience. The
development can be extended to high-tech industries such as cold chain logistics and
marine biology medicine, so that high-end research and development and services of
the food industry can be carried out to build a perfect industrial chain; the marine
industry can grasp the important opportunity when Shenzhen is building a global
marine center city and focus on the development of marine robots, “artificial
intelligence” + port derivative industry, marine equipment research and
development, ocean big data, marine finance and other marine industry to highlight
the themes of characteristic industries.
on Industry ds
der k ing the devel mode of “front port-central area-back
town’”, focusing on the construction of auxiliary construction area, supporting area
and Phase 111 terminal and rationally laying out the industrial space carrier can help
to form an overall development pattern of “One Port, Four Parks”: “One Port” mainly
refers to the phase III terminal, and “Four Parks” mainly refers to S&T Park, Auto
Park, Food Park and Service Park.

ombining with the key industries of

Introduction of One Port (Phase III) Industry:The phase 111 terminal focuses on the
layout of car ro-ro terminal and supporting facilities as well as food terminal and
supporting facilities, The car ro-ro terminal and supporting facilities mainly include:
setting up the car ro-ro terminal for the functions of car loading, unloading, storing
and distributing; introducing the functions of finished car inspection, PDI

pection, pre-sale inspection and The food terminal and supporting
facilities mainly include: setting up the food terminal for the functions of food
loading and unloading; importing cold chain storage, cold chain logistics, circulation
processing and inbound food inspection, food safety label certification and other
functions.

Introduction of ST Park Industry in Four Parks:The S&T Park focuses on developing
cutting-edge technology industries such as marine technology, artificial intelligence,
and “artificial intelligence +” port area derivation, striving to build the ST Park into a
new TBD in the new urban center of Shenzhen.

It is planned that the industry of marine technology can be introduced to marine
technology leading enterprises and research institutes such as China Marine Robot
Research Center and the South Center of Qingdao National Laboratory for Marine
Science and Technology, and an international marine economic exchange and
cooperation platform can be created to promote new marine technologies and
exchanges of new achievements through high-end marine technology forums.

It is planned that the industry of artificial intelligence can be introduced to IBM
(International Business Machines) China Research Institute China Laboratory of
Quantum Computer, New Generation of Artificial Intelligence and Robotics Research
Institute and other leading enterprises and research institutes of artificial
intelligence to establish an industrial public service platform integrating technology
research and ion and applications, product testing and

ification, and i property so that an artificial intelligence
innovation incubation center can be created to promote the integration of industry
and finance, and support the innovation enterprises and start-up enterprises.
“Artificial intelligence+” port area derivative industry mainly focuses on four
“artificial intelligence+” emerging industries: intelligent logistics, intelligent shipping,
intelligent transportation and car networking, aiming to realize the deep integration of
technology industry and other industries in the Port Area and create a characteristic
industrial brand of artificial intelligence in the Port Area.
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Introduction of Auto Park Industry in Four Parks:In the fourth generation port era, with the
automobile port qualification, Dachanwan can integrate port logistics, trade transactions,
port services and other functions to extend the automobile industry chain and break
through the traditional logistics boundaries of the automobile industry, gradually forming
an industrial system of "logistics+trade+R&D+service” and creating an ecological economic
cirele of the ile industry. will focus on ping and expanding the
three major business sectors of automobile vehicle display and trading, auto parts
distribution and automobile creative research and development, and extend the
development to the four high-end services: automobile after-sales, auto finance, automobile
culture experience and il ive inspection.

Introduction of Auto Park Industry in Four Parks:In the fourth generation port era,
with the automobile part qualification, Dachanwan can integrate port logistics, trade
transactions, port services and other functions to extend the automobile industry
chain and break through the traditional logistics boundaries of the automobile
industry, gradually forming an industrial system of "logistics+trade+R&D+service"
and creating an ecological economic circle of the automobile industry. Dachanwan
will focus on developing and expanding the three major business sectors of
automobile vehicle display and trading, auto parts distribution and automobile
creative research and development, and extend the development to the four high-
end services: ile after-sales, auto finance, bile culture experience
and automobile comprehensive inspection.

Introduction of Food Park Industry in Four Parks:With the grain port qualification,
Dachanwan can base itself on the new changes in food consumption demand, and
actively lay out the ecological economy of food industry that centers around import
food trade. On the basis of strengthening food warehousing and logistics,
Dachanwan will develop high-end extension services such as modern trade, food
finance, food culture experience and food tourism, and gradually build a high-end
food industry chain of “basic function + theme culture + consumption experience”.

Introduction of Service Park Industry in Four Parks:Based on the modern service
industry in the Dachanwan Port Area, we have focused on the development of e-
commerce, industrial finance and community services. The e-commerce service
industry mainly attracts the headquarters or regional headquarters of e-commerce
platform in the automobile industry, food industry and other industries, as well as
enterprises in the fields of software development, online shop construction, media
marketing, video art. At the same time, it also involves the development of cross-
border e-commerce business in the Port Area, providing transaction settlement,
bonded warehousing, trading display and other ancillary services. The industrial
financial service industry mainly attracts financial institutions and institutions
providing supportive financial services such as banks, insurance companies,
industrial fund companies, venture capital, angel investment, and develops port
financial formats and derivatives such as financing, leasing, funds, insurance,
factoring, transactions and settlement. The community service industry mainly

the ion of ing dormitories, provides talent apartment
rental services to high-level talents stationed in the Port Area so that we can work
and live right on the spot, and supports the development of business, education,
health care and other services.

Prospect

Dachanwan Port will base itself on the strategy of the Guangdong-Hong Kong-Macao
Greater Bay Area, and gradually improve the industrial system for a coordinated
development of ports, science and technology, automobiles, food and services, in the
hope of transforming Dachaowan Port Area into a new engine of development in the
new city center of Shenzhen (Bao’ an-Qianhai).

SHARPENING THE COMPETITIVE EDGE
OF DACHANWAN PORT TO
SERVE “BELT AND ROAD”
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Seize opportunities and expand container handling services

Dachanwan Port, the youngest container terminal in Shenzhen, is located in Bao’an
District, west of Shenzhen. The port has a unique position, in the center of the
Guangdong-Hong Kong-Macao Greater Bay Area, adjacent to Qianhai Shenzhen-
Hong Kong Modern Service Cooperation Zone and Shenzhen Mega Airport area. It is
accessible to the manufacturing base in the east of the Pearl River Delta through
highway and can connect with the west of the Pearl River Delta via waterway.

It has been a decade since Dachanwan Port’s inception in the end of 2007. As an
operator in a traditional industry, how can we serve “the Belt and Road”, make the
port vibrant under new situations, and sharpen its competative edge? These are what
we have been thinking about and striving for.

Equipped with five deepwater berths, the port can handle the world's mega
container vesesls and vessels. In the first five months of 2018, the throughput of
container, which is its major business, reached 530,000 TEUs, growing by 14.8% year-
on-year.

Since the beginning of 2017, there have been a number of mergers, acquisitions and
alliances among shipping companies due to the changing business landscape. This
brings frequent changes on ports-of-call and services. In order to stabilize services
and attract more clients, the staff of the Department of Customer Service take active
actions to promote the port. In 2017, with their effort, Dachanwan Port became the
port-of-call for five new services. April, May and June of 2017 all witnessed new
services calling at the port with an expanded service network. Four of the new
services call at ports of countries along “the Belt and Road”. They are:

In April, the ZMP (Pacific South Laop 4) Service covering Asia, the Eastern
Mediterranean, Black Sea and Northwest Pacific region;

In June, the CIX (China India Express) Service calling at ports of India and Pakistan;
In October, the GLX (GALEX) Service covering Asia, the Indian Subcontinent and
Middle East;

In November, the GCX (China Gulf Express) Service which connects emerging markets of
South Asia, Southeast Asia and the Middle East.

On May 31, 2018, Dachanwan Port welcomed a new service, Sino-Indian Express Service.
The service provides more choices for clients exporting from South China to India.
Exporters can enjoy convenient services provided by services via Danchanwan Port,

New Asian services calling at the port provide a convenient corridor for us to serve
the “Belt and Road” countries, further enhancing communication and trade among
the countries and positively impacting the economic development of the countries. It
also facilitates Asia-Pacific ports to take the lead globally, especially for the ports of
Southeast Asia.

Follow the trend and develop other services

Apart from container, Dachanwan Port is dedicated to exploring new cargo sources
to make the most of the port, Again, it seeks to attract large cargo to the port. Since
the second half of 2017, there are aerobridges exporting from Danchanwan Port ta
the “Belt and Road” countries, such as to the Philippines and St. Petersburg in
September 2017, to Algiers in Octaber 2017, to Saudi Arabia in March 2018 and to
Dubai Jebel Ali in May 2018,

Reinforce brand promotion and customer service

To provide better service, we initiated the “28-day Berthing Service”, that is, shipping
companies can enjoy track-and-trace services provided by the terminal 28 days
before and after the inaugural call to the port. Thus we help clients solve the
problems related to maiden call, and ensure smooth sailings in the future.

We held seven open day events for the clients in 2017, tailor-made for shipping
companies, cargo owners, and freight forwarders, aiming to address problems like
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inaugural calls, customs clearance, ete. These activities were very well-received by
the attendees. In May and June 2018, we continued to carry out a series of promotion
activities, including Korea Marine Terminal Open Day on May 15, 2018, SML
‘Terminal Open Day and HPL Terminal Open Day on May 25 and service promotion
seminar in Nanning on June 7, attracting over 100 clients to participate. Through
these activities, shipping companies and clients learnt more about Dachanwan Port,
which laid a good foundation for long-term cooperation in the future.

To facilitate service development and enhanee operational efficiency, we continue to
improve the Navis Operation System, keep innovating and optimizing operation
processes. For example, a new function has been launched on our WeChat account
recently, enabling tractor drivers to hand in receipts on the platform via mobile
application platform, which is very convenient. In January 2018, “Dachanwan Port
Electronic Payment Platform” was released. Users can pay all handling fees related
t0 Dachanwan Port through this platform. Meanwhile, clients can make online
payments and print invoices 24 hours a day, 365 days a year. You can make online
payments via various ways, such as company deposit, WeChat, TenPay, etc., which is
safe, convenient and efficient. And you can also check and calculate your payments
anywhere, anytime, making all the operations tracable.

Besides, the port works closely with authorities like the Port Office, the Customs, the
Maritime Administration Bureau, the Frontier Inspection and other regulators to
simplify clearance and cargo inspection procedures. We also help solve issues like
waste paper inspection yard, renovation of customs supervision facilities, and
dredging of port basin. We are able to provide 24-hour services for clients.

Develop inland ports and establish transport network

As a member of South China Common Feeder Alliance, the port leverges the Pearl
River, further improving transport network via waterway. There are over 100 barges
calling at the port on weeKly basis. And the barge network covers eight major cities
and 57 terminals in the west of the Pearl River. We just received good news that
Dachanwan Inland Port-Gangzhou was established on June 22, 2018, which means
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Gangzhou Port has become an inland port of Danchanwan. Cargoes of Gangzhou
Port could be exported through Dachanwan, Now Gangzhou Port has opened 18
domestic trade or intermodal transport services and 18 Sino-European (Asian)
express services. These services ate able to reach the Central Asia and the Europe,
connecting to the “Belt and Road” in an all-around way.

New endeavor in automobile import

In November 2015, Dachanwan Port’s status as port for the automobile import was
officially approved by the State Council, becoming the only seaport in Shenzhen
elgible for automabile import port as well as one of the major ports in South China
for automobile import. The approval gives new impetus for future development of
the terminal, and a dedicated department has been established to promote the
automobile import business

2017 has witnessed the port importing about 700 automobiles. We worked with
Shenzhen’s automobile importers, actively promoted the port services and policies
o retailers, solved problems for clients and provided follow-up services for every
imported vehicle. Now the import volume of the first half of 2018 has exceeded that
of 2017. The business is expected to grow by 200 per cent.

In order to reinforce competitiveness and cohesion, we enhance training for key
employees and junior employees. 15 training sessions are planned to be held in 2018.
There will be training for different positions every month. And we will have quality
lessons for specific department and position, and these are feasts to the career
development of the staff members.

China has become the largest port power in the world. As a carrier of global trade,
ports are becoming critical to regional economic development.

On a new threshold, Danchanwan Port will work with the ports of Shenzhen and
China and seize the opportunity of jointly building the “Belt and Road”, join hands
to promote opening-up, ication and i ion among countries in a larger
scope, with higher standards and at deeper levels. This will give new impetus and
vitality into the ancient Silk Road and better connect Asian, European and African
countries and promote mutually beneficial cooperation to a new high and in new
patterns.

The “Belt and Road”, we are in action

Fess

NEW OPPORTUNITY, NEW BEGINNIN

DACHANWAN AUTOMOBILE IMPORT PORT MAKES
NEW ACHIEVEMENTS
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AFERFERFHOORSE

/KT BEEEEE ARH

By Huang Rougqi D: 1 Business Department
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On November 28, 2015, Shenzhen (Dachanwan) Automobile Import Port passed the acceptance check organized by five national ministries and
commissions and became Shenzhen’s second import port for automobiles following Huanggang Port. It is also Shenzhen’s first port where automobiles
are imported by sea, playing a significant part in responding to the “Belt and Road” Initiative, realizing the development strategy of building a “Bridgehead
of the Maritime Silk Road”, and creating world-class ports for Shenzhen.
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Strategic Importance of Developing Automobile
Import Business at Dachanwan Port

Developing automobile import and export business at Dachanwan Port will
help Shenzhen Port to improve its functions and promoteDachanwan Port to
and upgrade:Challenged by the difficult situations in the port
industry, Dachanwan Port started by developing high-end logistics and actively
enhances and upgrades its port logistic services. Based on its current container
traffic services, the Port also promote its ro-ro business.
With the ancillary facilities built on the surrounding land and the fine
hardware equipment and space provided in Dachanwan Phase I Project,
Dachanwan Port, with experience of handling ro-ro vessels, possesses all the
advantages to develop automobile import business. Therefore, by making full

use of its advantages and promoting the development of automobile import
business, Dachanwan Port will further improve its port services and become
much more attractive and competitive.

Developing automobile import and export business at Dachanwan Port is a
necessary measure to meet the market demands:At present, a number of
automobile manufacturers and dealers including BYD, Changan, Dongfeng
Peugeot, Zhongqi Nanfang, Scania, and Guoshun Technology Ltd. hope that
they can import and export cars through Dachanwan Port. In this context,
developing automobile import and export business at Dachanwan Port will
help Shenzhen to catch up and meet the market demands.

Developing automobile import and export business at Dachanwan Port can
entrench Shenzhen’s tole as a major city and propel the economic and social
growth:Although Huanggang Port is qualified to import automobiles,
companies that used to have their cars imported to China through it have
already shifted their business to Xinsha Port in Guangzhou due to the
limitations of land transport and the expensive costs. Therefore, developing
automobile import business at Dachanwan Port will help attract car brands
and companies to Shenzhen, which is a tremendous driving force for the
development of both the industry and Shenzhen's role as a major city in
China,

It is estimated that the automobile import business at Dachanwan Port will
bring tens of billions of operation revenue and tax revenue to the related
industries and Shenzhen Municipal Government respectively, and creates
thousands of new jobs.

Favorable Conditions for Dachanwan Port to
Develop Automobile Import and Export Business.

First, Dachanwan Port planned to include ro-ro ports at the beginning, so
berths for ro-ro vessels can be set up at the current berths right now. Second,
Dachanwan Port is located at Bao' an District and can be linked with cities like
Huizhou and Dongguan to form an industrial belt that has potential demands
and market for automobile import and export.Third, berths of the Phase [
Project are capable of accommodating ro-ro vessels.Fourth, some companies
proposed to conduct automobile import and export businesses at Dachanwan
Port, which means that there are market demands.
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Measures taken by Shenzhen Municipal Government
to Promote the Parallel Import of Automobiles

To make full use of Dachanwan Automobile Import Port’s advantages and
make it the most efficient, cost-effective and normative automobile import
port in China, the Economic, Trade and Information Commission of Shenzhen
Municipality took the lead in drawing up the “Measures to Promote the
Parallel Import of Automobiles in Shenzhen”. These measures are about to be
implemented soon and the main incentive measures are as follows:

Carry out the industrial planning:Create comprehensive car industry clusters
featuring parallel automobile import and logistic base for auto parts at the
Port.

Make more efforts to attract business and strengthen the real economy
:Increase efforts to attract the headquarter, regional headquarter and
settlement center of transnational automobile import companies as well as the
major automobile distribution firms to settle in Shenzhen. Offer these
companies policy support and provide them with tailored service by
customizing special policies for every one of them.

Actively publicize Dachanwan Port to raise public awareness of the Port as an
automobile import port. Make more endeavor to attract overseas supply of
cars, ocean liners and companies focusing on automobile finance, supply of
auto parts, after-sale services, warehouse and logistics so as to achieve
economies of scale and develop industrial clusters.

Modify the verification standards for pilot parallel automobile import
enterprises and help these pilot enterprises to prosper. Give full support to
Bao’an District to develop auto industry and actively apply to the Ministry of
Commerce for permission to expand the scale of pilot parallel automobile
import enterprises in Shenzhen.
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Increase financial support:Support enterprises that import automobiles, cars
sold and used in China, and cars that are transported through Dachanwan Port
o Shenzhen Qianhai Bay Bonded Port Area. Give allowances to companies that
have to pay rent for storing parallel import automobiles in bonded warehouse
and business service fees for importing automobiles through Dachawan Port
via clearance procedures.

Encourage automobile import ro-ro vessels to call at Dachanwan Port and give
governmental allowance to vessels and port companies that transport import
automobiles for the first time.

Grant allowance to enterprises that apply for and obtain China Compulsory
Certification for automobile import.

Give allowance to enterprises that have to pay interests for documentary bills
for letter of credit for import.

Encourage enterprises to provide aftersale services and offer one-time
allowance for imported automobile refit and production lines and new after-
sale service and maintenance platforms for parallel import automobiles.

Make it more ient for biles to be imported through

up pilot agents for the automobile import industrial guarantee reform and
shorten the time needed for automobiles to be cleared through customs. The
Customs and the Inspection and Quarantine offered tailored “5+2” reservation
services for the importers so that they can get the automobiles cleared at any
time they want.

Find more financial service channels:EFncourage financial institutions and
commercial banks to cooperate with pilot parallel automobile import
enterprises or import & export trading companies, and lower the financial cost
for automobile import enterprises.

Encourage supply chain enterprises to bring forth new financial services and
provide trade financing for automobile trade enterprises.at they can get the
automobiles cleared at any time they want.

Dachanwan Port Investment &
Development Focuses on Incubating a Marketing
and Business Environment

ig ly build i train operation teams for the Port, and
incubate a good marketing and business environment:Plan for temporary
automobile warehouses. According to the plan, the Dachanwan Port
Investment & Development will construct 30,000-square-meters makeshift
buildings that cover an area of 15,000 square meters to park the 1,500 imported
automobiles temporarily.
Cooperate with the three major paralle]l automobiles importers, namely
Qianhai Hengbao, Qianhai CollectGalaxy, and Pengborui, to construct
automobile yards. Evaluate these cooperative projects with KPI to maintain
steady import of automobiles.
Standardize the storage of automobiles and the security order. Urge the
Dachanwan Customs to approve the separation of truck and trailer and allow
devanning and delivery of automobiles during weekends. Sign long-term
coaperation agreement with professional stevedoring companies.
Assist the local non-experimental enterprises in applying for qualification for
import and export and attract them to import goods through Dachanwan Port.
Urge the Inspection and Quarantine to preview the related documents before
the automobiles arrive at the Port and shorten the time for inspection so as to
make these processes more efficient and effective.
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Lift the bonded tax and fund limits in multiple ways:The Dachanwan Phase 1
Port Company decided to apply for the inclusion of Dachanwan Port in the
Qianhai Free Trade Zone and the qualification to be a Type B Bonded Logistics
Center.Draw lessons from the advance payment model of financial institutions
and encourage the Bao’an District Government to request the Municipal
Government to pay the tax for the enterprises in advance and allow them to
repay with low interests.Negotiate with China Bonded Merchants Logistics,
Shenzhen International Western Logistics and Shenzhen International Airport
Bonded Logistics Center and persuade them into storing their goods at the
bonded warehouses.Introduce better funding partners (Xiamen Xiangyu
Group, Shenzhen Aerospace Science and Industry Corp, Henan Aviation
Development & Investment Co. Ltd., Yuehai Global Logistics and Shenzhen
Chiwan Oriental) into the project to provide funds for the clients.

Business Focus in the Future

Coordinate internet platforms like Alibaba, Tencent and Autohome with
automobile importers to do B2B and retail business and develop shared
economy industries that focus on after-sale services and auto-parts. Organize
introduction and marketing event for automobile import industry and
publicize Dachanwan Port's advantage of parallel automobile import and low
costs.Attract automobile brands at home and abroad to be clients and bring
about the import and export of automobiles authorized by the Government.
Currently, the Port has established contacts with BYD, Guoshun Technology
Ltd., SCANIA, DongFeng Citroen, Trumpchi, BMW China and Volkswagen
China.Find more opportunities to expand the business of the ro-ro company
and bring about the import and export of automobiles authorized by the
Government. Wallenius Wilhelmsen, MOL, and Shenzhen Ro-ro Logistics Co.
Ltd. have already visited the Port and negotiated ro-ro services with the Port.
Ships of the cooperative projects with Shenzhen Ro-ro Logistics Co. Ltd. and
TOYOTA FUJI to export 101 BYD cars to Laem Chabang Port will call at
Dachanwan Port soon.Improve the software and hardware of the Port to serve
the parallel import of automobiles authorized by the Government. For one
thing, continue to make clearance more convenient, set up a special
automobile import council and integrate more funding service. For another,
refine the equipment and facilities like garages, independent inspection line,
PDI areas and refit zones.
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In recent years, cross-border e-commerce is an industry at the teeth of the storm,
which has been given attention to by all levels, including enterprises, government,
media and capital.

From the perspective of freight traffic direction, cross-border e-commerce could be
divided into two kinds: export and import. The first one started over ten years ago
with a relatively mature development and the second just emerged in recent years
and still in its growth stage.

From the perspective of trade mode, cross-border e-commerce is an innovation
which overturns the traditional international trade system. In the past, Chinese
commodities need to pass through domestic importer, overseas importer,
wholesaler and retailer to reach overseas consumers’ hands. Nowadays, based on
e-commerce technology, cross-border e-commerce could enable overseas
consumers to purchase goods directly sold by Chinese merchants at any time. This
kind of innovation has made cross-border trade simpler and easier.
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According to the forecast of Alibaba Institute, from 2017 to 2020, Chinese cross-
border e-commerce import and export volume will maintain an annual grow rate
of over 20%, reaching 14 trillion yuan in 2020 and taking up 40% of China's total
foreign trade volume. It can be said that cross-border e-commerce has become a
new highlight and growth point of China's foreign trade development, providing a
new transformation and upgrade channel for traditional foreign trade enterprises
in China.

Background of cross-border
e-commerce development

Since the financial crisis happened in 2008, under the dual influences of internal
problems, including excess production capacity and slump domestic trade and
external problems, including shrinking external demands and uncertain fluctuation
of RMB exchange rate to USD, more and more foreign merchants chose fragmented
ordering mode with short cycle, low volume and multiple batches instead of
traditional large volume foreign trade orders with full container as unit of
measurement to avoid currency risks faced by medium and long term block trade.
Even more and more overseas small and medium retailers skipped layers of
middlemen to purchase from directly domestic manufacturer so as to gain more
profit margins, which has also shortened the distance between manufacturer and
market demand, and enabled manufacturer to flexibly adjust production cycle and
improve products based on market status.

With the eross-border logistics and capital channel getting mature for fragmented
orders, this kind of online small foreign trade mode, as the predecessor of cross-
border e-commerce (including B2B and B2C in the broad sense), has gradually
become a mainstream mode of global trade. During this process, cross-border e-
commerce platforms featured with online transaction settlement have occurred with
representatives like DHgate.com, AliExpress and Amazon. At the same time, small
foreign trade comprehensive service platforms also emerged one after the other,
represented by Onetouch, Sunive and Globex, to specifically provide comprehensive
integrated services, including customs clearance, logistics, tax refund and finance.
Effective linkage of e-commerce sellers, service platform, payment institutes,
information technology and logistics storage at the beginning have promoted the
formation of basic shape of cross-barder e-commerce industrial ecosphere of China.

Current status of cross-border
e-commerce industry

Cross-horder e-commerce industry in China, after experiencing explosion year in
2015 and shuffling year in 2016, has shown a stabilization and maturation trend of
development in recent two years.

Export Overseas E-commerce Is The Main Part In China And The Proportion Of
TImport E-commerce Is Increasing:Due to the fact that manufacturing industry in
China has large advantages in terms of cost and scale and is promoted by Belt and
Road policy as well as capital market, cross-border e-commerce in China mainly
centers on export. With fundamental policies remaining positive, import cross-
border e-commerce market will keep a stable growth.

Market scale of cross-border industry is conti ly enlarg ordiny
to statistics, the total import and export volume of foreign trade in China from 2015
to 2017 is 24.6 trillion, 24.3 trillion and 27.8 trillion respectively, with the growth
rate of -6.8%, -1.2% and 14.4%. Transaction scale (full aperture) of national cross-
border e-commerce is 5.4 trillion, 6.7 trillion and 8.1 trillion yuan respectively, with
the growth rate of 28.6%, 24% and 20.9%, showing a rapid growth momentum but
the increasing scale has dropped to some extent.

According to iResearch, it is predicted that in 2021, cross-border market scale in
China will exceed 300 billion.
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[ ion ratio of crossbordk industry is Telatively high:From the
perspective of market structure, oligarchy phenomenon of cross-border e-commerce
can show some initial signs. According to iiMedia Research, seven enterprises, including
kaola (21.6%), Tmall (18.5%), Vipshop (16.3%), JD (15.3%), Jumei (12.4%), RED (6.5%)
and ymatou (5.1%), have accounted for $5.6% of cross-border e-commerce import retail
sales volume of 2016 in China. Appearance of industrial cligarchs indicates that the
development of the industry has entered a relatively stable track. Regarding e-commerce
export, under the background that traditional foreign trade went cold and judging from
policy and market situation and market increase speed, export e-commerce is in its
golden period of development, whose proportion in the total transaction volume of
cross-border e-commerce has been over 80% for three consecutive years from 2014 to
2016. With the support of large global market space, the industry has showcased a
flourishing trend, whose profit margin is sufficient to enable domestic leading e-
commerce enterprises like kitcom (Globalegrow E-commerce), tomtop, Youkeshu
Group, Aukeys, Sailvan and Lightinthebox and millions of B2C medium and small sellers
to share the dividend. The export retail transaction service platform of e-commerce is
getting more and more mature, besides mainstream platforms like Amazon, Alixpress,
eBay and wish, newly-emerging market platforms, including Lazada, Shopee, NewEgg,
Paytm, Kilimall, have also rapidly risen with their local characteristics and gradually
become the second battlefield for medium and small sellers in China to explore their
blue ocean market.

Relevant policies of cross-border e-commerce

Cross-border e-commerce, as a new growth point of foreign trade in China, has
received constant attention from the Central Government, with increasing support
from the country to this business.

In the end of 2012, the National Develop and Reform Commission (NDRC)
started the experimental work of cross-border e-commerce, formally rising cross-
border e-commerce in national strategic height. For each year after, major top-level
policies were issued every year. For example, in 2013, a new batch of export pilot
cities was approved on top of seven pilot cities in the first batch. [n 2014, General
Administration of Customs has added customs supervision model code “9610” and
“1210” specifically for cross-horder e-commerce. In 2015, the first comprehensive
cross-horder e-commerce zone was established in China (Hangzhou). In 2016,
Ministry of Commerce (MOC) approved the establishment of 12 new
comprehensive cross-horder e-commerce pilot zones, issued the “4.8 new policy”
and added “1239” customs supervision model code to the list. In 2017, Premier Li
Kegiang mentioned again in report on the work of the government that cross-
border e-commerce development would be considered as one of working items of
“adhering to the basic state policy of opening-up”.

Relevant thinking on cross-border e-commerce
industry development in Dachanwan

Shenzhen boasts sound i for ping cross-border e-commerce
industry:Shenzhen has a huge potential for cross-border e-commerce development,
which is given a lot of attention by the industry. Foreign trade export of Shenzhen
has ranked top in China for 25 consecutive years, with half of cross-border e-
comimerce business happening in Shenzhen and over 40% of active sellers rooted in
Shenzhen, forming strong industrial foundation for developing cross-border e-
commerce.

At the same time, Shenzhen government pays high attention to cross-border e-
commerce industry development and has received lots of pilot qualifications at
national strategic level since 2014, including national import cross-border e-
commerce and China (Shenzhen) Cross-border E-commerce Comprehensive Pilot
Zone. In November 2017, Development and Reform Commission of Shenzhen
Municipality printed and issued Shenzhen Industrial Structure Adjustment
Optimization and Industry Guideline Catalogue (revised in 2016), industry
categories which are encouraged to develop include e-commerce transaction
platform, logistics and relevant added value services to support e-commerce
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platform as well as cross-border e-commerce and overseas location construction.
Developing cross-border e-commerce industry is an important measure which
conforms to our city’s strategic development orientation.

Plowing extensively “Belt and Road”, Yantian Port Grouphas the business strength
to develop bigger and stronger the cross-border e-commerce:Reform and
Development “13th Five-Year” Strategic Planning of Shenzhen Municipal State-
owned Enterprises put forward support to be given to Yantian Port Group to
develop cross-horder e-commerce business,

In recent years, the group, with its development strategy of “transformation,
upgrade and going-out”, has largely pushed forward the transformation of logistics
industry and achieved excellent results. Slovenia National Pavilion, Spain Pavilion
have opened and projects, including Thailand National Pavilion and Ministry of
Agriculture “16+1” Central and Eastern Europe National Pavilion are under good
preparation. Yantian Port Import Commodity Exhibition and Transaction Center
and Slovenia National Pavilion won the special funds from the central government
on foreign trade and economic development. Therefore, Yantian Port Group could
replicate and promote the successful experience of national pavilions to make
cross-border e-commerce industry get bigger and stronger.

on P of cross-border e-commerce industry for
Dachanwan:Dachanwan port, located in the region of Guangdong-Hong Kong-
Macao Greater Bay Area, boasts convenient sea, land and air transportation and is
close to Bao’an central district and Qianhai Shekou Free Trade Zone. After the
adjustment of Shenzhen Port Overall Planning, auxiliary construction and
supporting areas of Dachanwan port will not be included into the planning scope of
port area and will be transformed into urban functions.

Dachanwan recently completed the industrial planning compilation of “one port,
four parks”, namely to build up the industrial development format with port +
science park, auto park, food park and service park. In the layout of one port and
four parks, cross-border e-commerce industrial park could be considered to be
constructed inside the science park to attract famous enterprises to set up regional
headquarter and functional logistics and operation center, attract cluster
development of cross-border e-commerce industry and build up a industrial
ecosphere of cross-border e-commerce,

At the same time, as a wholly-owned subsidiary of the of Yantian Port Group,
Dachanwan can leam from Yantian Group’s successful experience on building up
national pavilions to set up Shenzhen (Dachanwan) Global Commodities Trade
Center featured with online transaction settlement, offline products exhibition,
supply chain finance offer and big data service, providing comprehensive trade-
related services for upstream and downstream enterprises of the supply chain.

Set up industrial develop fund for Dach cross-border e-
commerce:According to fund development strategy proposed by Shenzhen State-
owned Assets Commission, Dachawan could consider setting up industrial
development fund for cross-border e-commerce and coordinating with financing
institution or fund management company with operation experience to conduct
follow-up and training for projects entering Dachanwan overseas e-commerce
industrial park and select excellent projects with market prospect for investment
though the form of industry fund. By doing it, on one hand, advantages of
industrial fund and resources could be utilized to attract excellent cross-border e-
commerce enterprises to locate here to accelerate industrial agglomeration. On the
other hand, the capital could be invested into projects or enterprises with
development prospect through the form of industrial fund, earning industrial
growth dividend and realizing value maintenance and increase of national assets.
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